
NEWFIELD

DIV OF OIL, GAS & MiNING

August 13, 2005

State of Utah
Division of Oil, Gas & Mining
Attn: Diana Whitney
1594 West North Temple - Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Applications for Permit to Drill: Ashley Federal 1-26-9-15, 4-26-9-15, 5-26-
9-15, 9-26-9-15, 10-2

-9-15, 11-26-9-15, 12-26-9-15, 13-26-9-15, 14-26-9-15,
and 15-26-9-15.

Dear Diana:

Enclosed find APD's on the above referenced wells. The proposed 1-26-9-15, I1-26-9-
15, and 15-26-9-15 locations are Exception Locations. Our Land Department will send
you the required Exception Location Letter. If you have any questions, feel free to give
either Shon Mckinnon or myself a call.

Mandie Crozier
Regulatory Specialist

mc
enclosures

Newfield Exploration Company 10530 South Country Road #33 Myton. UT84052 (435) 646-3721 Fax (435)



Form 3160-3 FORM APPROVED
(September 2001) OMB No. 1004-0136

UNITED STATES
Expires January 31, 2004

DEPARTMENT OF THE INTERIOR 5. Lease SerialNo.

BUREAU OF LAND MANAGEMENT UTU-66185

APPLICATION FOR PERMIT TO DRILL OR REENTER
6. IfIndian,AllotteeorTribeName

N/A
7. If Unit or CA Agreement, Name and No.la. TypeofWork: DRILL Ü REENTER

Ashley
8. Lease Name and Well No.

Ib. Type of Well: Oil Wen O Gas Weß O Other Single Zone O Multiple Zone Ashley Federal 10-26-9-15

2. Name of Operator 9. API Well Np
Newfield Production Company I J 983

3a. Address 3b. PhoneNo. (include area code) 10. FieldandPool, or Exploratory
Route #3 Box 3630, Myton UT 84052 (435) 646-3721

4. Location ofWell (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Survey o rea

Atsurface NWISE 1980' FSL 1974' FEL SGS{pfysy
Atproposedprod. zone Î Ñp •

NWISE Sec. 26, T9S R15E

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately 17.4 miles southwest of Myton, Utah _ Duchesne UT
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicatedto this well

location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, if any) Approx. 1980' f/Ise & 1980'¶unit 2,286.43 40 Acres

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA BondNo. on file
to nearest well, drilling, completed,
applied for, on this lease, ft. Approx. 1418' 5940 UTUOO56

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

6485' GL ist Quarter 2006 Approximatelyseven (7) days from spud to rig release.

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certifiedby aregistered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific mformation and/or plans as may be required by the

ENVIRORMENTALSCIENTIST Hi

Application approval does not warrant or certify the the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, ifany, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(Instructions on reverse)

DIV OF OIL, GAS &
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NEWFIELD PRODUCTION COMPANY
ASHLEY FEDERAL #10-26-9-15
NW/SE SECTION 26, T9S, R15E
DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. 1

DRILLING PROGRAM

1. GEOLOGIC SURFACE FORMATION:

Uinta formation of Upper Eocene Age

2. ESTIMATED TOPS OF IMPORTANT GEOLOGIC MAREERS:

Uinta 0' - 2515'
Green River 2515'
Wasatch 5940'

3. ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

Green River Formation 2515' - 5940' - Oil

4. PROPOSED CASING PROGRAM

Please refer to the Monument Butte Field Standard Operation Procedure (SOP).

5. MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

Please refer to the Monument Butte Field SOP. See Exhibit "C".

6. TYPE AND CHARACTERISTICS OF THE PROPOSED CIRCULATION MUDS:

Please refer to the Monument Butte Field SOP.

7. AUXILIARY SAFETY EOUIPMENT TO BE USED:

Please refer to the Monument Butte Field SOP.

8. TESTING, LOGGING AND CORING PROGRAMS:

Please refer to the Monument Butte Field SOP.

9. ANTICIPATED ABNORMAL PRESSURE OR TEMPERATURE·

The anticipated maximum bottom hole pressure is 1800 psi. It is not anticipated that abnormal
temperatures will be encountered.

10. ANTICIPATED STARTING DATE AND DURATION OF THE OPERATIONS:

Please refer to the Monument Butte Field



O O
NEWFIELD PRODUCTION COMPANY

ASHLEY FEDERAL #10-26-9-158
NW/SE SECTION 26, T9S, R15E
DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. EXISTING ROADS

See attached Topographic Map "A"

To reach Newfield Production Company well location site Ashley Federal #10-26-9-15 located in
the NW 1/4 SE 1/4 Section 26, T9S, R15E, Duchesne County, Utah:

Proceed southwesterly out of Myton, Utah along Highway 40 - 1.6 miles ± to the junctionof this
highway and UT State Hwy 53; proceed southwesterly along Hwy 53 - 1.8 miles ± to it's junction
with an existing road to the south; proceed southwesterly - 4.4 miles ± to it's junctionwith the
beginning of the proposed access road; proceed southwesterly along the proposed access road -

1.7 miles ± to the proposed well location.

2. PLANNED ACCESS ROAD

See Topographic Map "B" for the location of the proposed access road.

3. LOCATION OF EXISTING WELLS

Refer to Exhibit "B".

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

All permanent surfaces equipment will be painted Olive Black.
Please refer to the Monument Butte Field Standard Operating Procedure (SOP).

5. LOCATION AND TYPE OF WATER SUPPLY

Please refer to the Monument Butte Field SOP. See Exhibit "A".

6. SOURCE OF CONSTRUCTION MATERL4LS

Please refer to the Monument Butte Field SOP.

7. METHODS FOR HANDLING WASTE DISPOSAL

Please refer to the Monument Butte Field SOP.

8. ANCILLARY FACILITIES

Please refer to the Monument Butte Field SOP.
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9. WELL SITE LAYOUT

See attached Location Layout Diagram.

10. PLANS FOR RESTORATION OF SURFACE

Please refer to the Monument Butte Field SOP.

11. SURFA CE OWNERSHIP - Bureau Of Land Management

12. OTHER ADDITIONAL INFOR3L4 TION

The Archaeologica1Resource Survey and Paleontological Resource Survey for this area are
attached. MOAC Report #04-205, 6/28/05. Paleontologica1Resource Survey prepared by, Wade
E. Miller, 8/29/05. See attached report cover pages, Exhibit "D".

For the Ashley Federal #10-26-9-15 Newfield Production Company requests 250' of disturbed
area be granted in Lease UTU-74391 and 8,835' of disturbed area be granted in Lease UTU-
66185 to allow for construction of the proposed access road. Refer to Topographic Map "B".
The proposed access road will be an 18' crown road (9' either side of the centerline) with
drainage ditches along either side of the proposed road whether it is deemed necessary in order to
handle any run-off from normal meteorological conditions that are prevalent to this area. The
maximum grade will be less than 8%. There will be a culvert required along this access road.
There will be barrow ditches and turnouts as needed along this road. There are no fences
encountered along this proposed road. There will be no new gates or cattle guards required. All
construction material for this access road will be borrowed material accumulated during
construction of the access road.

Newfield Production Company requests 250' of disturbed area be granted in Lease UTU-74391
and 8,710' of disturbed areabe granted in Lease UTU-66185 to allow for construction of the
proposed gas lines. It is proposed that the disturbed area will be 50' wide to allow for
construction of a 6" gas gathering line, and a 3" poly fuel gas line. Both lines will tie in to the.
existing pipeline infrastructure. Refer to Topographic Map "C." For a ROW plan of
development, please refer to the Monument Butte Field SOP.

Water Dispos'al
Immediately upon first production, all produced water will be confined to a steel storage tank. If
the production water meets quality guidelines, it is transported to the Ashley, Monument Butte,
Jonah, and Beluga water injection facilities by company or contract trucks. Subsequently, the
produced water is injected into approved Class II wells to enhance Newfield's secondary recovery
project.

Water not meeting quality criteria, is disposed at Newfield's Pariette #4 disposal well (Sec. 7,
T9S R19E) or at State of Utah approved surface disposal facilities.

Threatened, Endangered, And Other Sensitive Species
Golden Eagle: Due to this proposed well access roads proximity (less that 0.5 mile) to an
existing inactive golden eagle nest site, no new construction or surface disturbing activities will
be allowed between March 1 and May 15. If the nest remains inactive on May 15* (based on a
pre-construction survey by a qualified biologist), the operator may construct and drill the location
between May 15 and March I of the following year. If the nest site becomes active prior to May
15, no new construction or surface disturbing activities will be allowed within 0.5 mile of the nest
until the nest becomes inactive for two full breeding seasons. In the event that this well becomes
a producing well, it must be equipped with a multi-cylinder engine or hospital muffler to reduce
noise levels.
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Reseixe Pit Liner
A 12 mil liner with felt is required. Please refer to the Monument Butte Field SOP.

Location and Reseixe Pit Reclamation
Please refer to the Monument Butte Field SOP.

The following seed mixture will be used on the topsoil stockpile, to the recontoured surface of the
reserve pit, and for final reclamation: (All poundages are in pure live seed)

Beardless Bluebunch Wheatgrass Agropyron Spcatum var. Inerme 4 lbs/acre
Indian Ricegrass Oryzopsis Hymenoides 4 lbs/acre
Black Sage Artemisia Nova 1 lbs/acre
Shadscale Atriplex Confertifolia 3 lbs/acre

Details of the On-Site Inspection
The proposed Ashley Federal #10-26-9-15 was on-sited on 6/8/05. The following were present;
Shon Mckinnon (Newfeild Production), Byron Tolman (Bureau of Land Management), and Amy
Torres (Bureau of Landmanagement). Weather conditions were clear and ground cover was
100% open.

13. LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION

Representative

Name: Shon Mckinnon
Address: Route #3 Box 3630

Myton, UT 84052
Telephone: (435) 646-3721

Certification

Please be advised that NEWFIELD PRODUCTION COMPANY is considered to be the
operator of well #10-26-9-15 NW/SE Section 26, Township 98, Range 15E: Lease UTU-66185
Duchesne County, Utah: and is responsible under the terms and conditions of the lease for the
operations conducted upon the leased lands. Bond coverage is provided by Hartford Accident
#4488944.

I hereby certify that the proposed drillsite and access route have been inspected, and I
am familiar with the conditions which currently exist; that the statements made in this plan are
true and correct to the best of my knowledge; and that the work associated with the operations
proposed here will be performed by Newfield Production Company and its contractors and
subcontractors in conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

Date Mandie Crozier
Regulatory Specialist
Newfield Production
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NEWFIELD PRODUCTION COMPANY

ASHLEY UNIT 10-26

Section 26, T9S, Ri5E, S.L.B.&M. \

Toe of
/// Slope STO7KP/LE

(i ) C/1. 2
STA. 2+90

ROUAD CORNER TO P/T TOPSO/L
A100 EXCESS FILL STOCKPILE

c/4. O

50' ,

C/8.6
5TA. 2+22

Existing
Drainage Cut S ope

2' Berrn Around F///
Portien of Location

C/J.6 RE

125' 29' - (e
STA. 1+60

C/6. 2

WELLHEAO:
UNGRADED = 6485. J'
E/N. GRADE = 6481.6' ExcEss

MA TER/AL

ROUND CORNER TU '

E/J.6 C/7. J

PROPOSED ACCEss - REFERENCE POINTS
ROAD (Max. 6X Grade) 175' NORTHWESTERLY = 6472.1'

225' NORTHWESTERLY = 6467.5'

SURVEYEOBU C.M. SCALE: 1" = 50 'rt Sta,te c'337"'-26°'
La,nd Surveying Inc.

DRA WN On E EM. OA TE: 7-12-05
\ 180 NORTH VERNALAVE. VERNAL, UTAH
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NEWFIELD PRODUCTION COMPANY

CROSS SECTIONS

ASHLEY UNIT 10-26

1" = 50' SM. 2+90

1" = so' S M. 2+22

EX/ST/NG
GRADE

/N/SHED GRADE

WL HO

so' SM. 1+60

so' SM. 0+00 ESTIMATED EARTHWORKQUANTITIES
(No Shrink or swell adpstments have been used)

(Expressed in Cubic Yards)

ITEM CUT FILL 6" TOPSOIL EXCESS

NOTE: PAD 4,110 4,110 ToPsoil is O

UNLESS OTHERWISE NOTED PIT 640 0 n Pa
cded

640
ALL CUT/FILL SLOPES ARE
AT 1.5:1

TOTALS 4,750 4,110 1,090 640

SURVEYED BK C.M SCALE: 1" = 50' ri State ""'"'¯26°'

Lctnd Surveying, Inc.
DRA WN BK EM DA TE; 7-12-05

\ 180 NORTH VERNALAVE. VERNAL,UTAH
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NEWFIELD PRODUCTION COMPANY

TYPICAL RIG LAYOUT
ASHLEY UNIT 10--26

Emergency fuel
shut down

r- ----- --

STORAGE
TANK

I DC ,

ater Line 50

TOILET

P/T
- 125' - o 29' ""PA

PIPE RACK5

PIPE RACKS

PROPOSED ACCESS
ROAD (Max. 6% Grade)

SURVEYEDBY cy SCALE: 1" = 50' ri Sta,te (4J5) 781-2501

Land Surveying Inc.
DRA WN BX E TM DA7E 7-12-05

x leo NORTH VERNALAVE. VERNAL, UTAH
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CULTURAL RESOURCE INVENTORY OF
NEWFlELD EXPLORATIONS 1800 ACRE BLOCK PARCEL

IN TOWNSHlP 9 SOUTH, RANGE 15 EAST
SECTIONS 25, 26 AND 27, DUCHESNE COUNTY, UTAH

By:

Kylie Lower-Eskelson
and

Keith Montgomery

Prepared For:

Bureau of Land Management
Vernal Field Office

Prepared Under Contract With:

Newfield Exploration Company
Route 3 Box 3630
Myton, Utah 84052

Prepared By: '

Montgomery Archaeological Consultants
P.O. Box 147

Moab, Utah 84532

MOAC Report No. 04-205

June 28, 2005

United States Department of Interior (FLPMA)
Permit No. 04-UT-60122

State of Utah Antiquities Project (Survey)
Permit No.
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NEWFIELD PRODUCTION COMPANY

PALEONTOLOGICAL SURVEY OF PROPOSED
PRODUCTION DEVELOPMENT AREAS,

DUCHESNE COUNTY, UTAH

NEl/4, NW 1/4 Section 34, T 9 S, R 15 E [3-34-9-15]; Entire Section 25,T 9 S, R 15 E [1 through 16-25-9-15]; Entire Section 26, T 9 S, R 15 E
[1 through 16-26-9-15]

REPORT OF SURVEY

Prepared for:

Newfield Production Company

Prepared be:

Wade E. Miller
ConsultingPaleontologist

August 29,
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/14/2005 API NO. ASSIGNED: 43-013-32903

WELL NAME: ASHLEY FED 10-26-9-15

OPERATOR: NEWFIELD PRODUCTION ( N2695 )

CONTACT: MANDIE CROZIER PHONE NUMBER: 435-646-3721

PROPOSED LOCATION:

NWSE 26 090S 150E INSPECT LOCATN BY: / /

SURFACE: 1980 FSL 1974 FEL Tech Review Initials Date
BOTTOM: 1980 FSL 1974 FEL

DUCHESNE Engineering

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: UTU-66185

SURFACE OWNER: 1 - Federal
LATITUDE: 40.00070

PROPOSED FORMATION: GRRV

COALBED METHANE WELL? NO LONGITUDE: -110.1963

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y/ Plat R649-2-3.

Bond:Fed[1] Ind[] Sta[] Fee[] Unit ASHLEY
(No.UTUOO56 )

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit R649-3-3. Exception

(No.MUNICIPAL ) y Drilling Unit
RDCC Review (Y/N)

Board Cause No: /(Date:
Eff Date: (,pg 495

Fee Surf Agreement (Y/N) Siting:
, [po,L f Anad

Intent to Commingle (Y/N) R649-3-11. Directional
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Diana Whitney - Ashley.doc Page 1

United States Department of the Interior

BUREAUOF LAND MANAGEMENT
Utah State Office
P.O.Box45155

Salt Lake City, Utah 84145-0155

INREPLYREFERTO:
3160
(UT-922)

September15,2005

Mernorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2005 Plan of Development Ashley Unit, Duchesne County,
Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2005 within the Ashley Unit, Duchesne County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Green River)

43-013-32899 Ashley Federal 1-26-9-15 Sec 26 TO9S R15E 0633 FNL 1014 FEL
43-013-32900 Ashley Federal 4-26-9-15 Sec 26 TOSS R15E 0537 FNL 0535 FWL
43-013-32901 Ashley Federal 5-26-9-15 Sec 26 TO9S R15E 2081 FNL 0832 FWL
43-013-32902 Ashley Federal 9-26-9-15 Sec 26 TOSS R15E 2042 FSL 0618 FEL
43-013-32903 Ashley Federal 10-26-9-15 Sec 26 TO9S R15E 1980 FSL 1974 FEL
43-013-32904 Ashley Federal 11-26-9-15 Sec 26 TO9S R15E 1640 FSL 2079 FWL
43-013-32905 Ashley Federal 12-26-9-15 Sec 26 TOSS R15E 1928 FSL 0741 FWL
43-013-32906 Ashley Federal 13-26-9-15 Sec 26 TO9S R15E 0630 FSL 0634 FWL
43-013-32907 Ashley Federal 14-26-9-15 Sec 26 TO9S R15E 0468 FSL 1836 FWL
43-013-32908 Ashley Federal 15-26-9-15 Sec 26 TO9S R15E 0613 FSL 1688 FEL

This office has no objection to permitting the wells at this time.

Is/MichaelL.Coulthard

bcc: File-AshleyUnit
Division of Oil Gas and Mining
Central Files
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah

Department of September 19, 2005
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of Newfield Production CompanyOil, Gas & Mining Rt. #3, Box 3630
JOHN R. BAZA Myton, UT 84052
Division Director

Re: Ashlev Federal 10-26-9-15 Well, 1980' FSL, 1974' FEL, NW SE, Sec. 26,
Ta9 South, R. 15 East, Duchesne County, Utah

Gentlemen:

Pursuant to theprovisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to thiswell is 43-013-32903.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Duchesne County Assessor
Bureau of Land Management, Vernal District Office

1594 WestNorthTemple, Suite 1210,PO Box 145801, Salt Lake City,UT 84114-5801
telephone(801)538-5340• facsimile (801)359-3940• TTY (801) 538-7458 •
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Operator: Newfield Production Company
Well Name & Number Ashlev Federal 10-26-9-15

API Number: 43-013-32903
Lease: UTU-66185

Location: NW SE Sec. 26 T. 9 South R. 15 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to
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RECEIVED SEP14 2005
AU6U4 2006

oiv.oroiosuma BLMVERNAL,UTAH
Form 3160-3 FORM APPROVED

(September 2001) OMB No. 1004-0136

UNITED STATES
Expires January31,2004

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-66185

APPLICATION FOR PERMIT TO DRILL OR REENTER
6. IfIndian,AllotteeorTribeName

N/A

7. If Unit or CA Agreement, Name and No.
Ja. TypeofWork: DRILL REENTER

Ashley
8. Lease Name and Well No.

Ib. Type of Well: Oil Well Ü Gas Well Other Ü Single Zone Multiple Zone Ashley Federal 10-26-9-15

2. Name of Operator 9. API Well No.

Newfield Production Company gg ed g gggg
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

Route #3 Box 3630, Myton UT 84052 (435) 646-3721 Monument Butte

4. Location of Well (Report location clearly and in accordance with any State requirements.*) I 1. Sec., T., R., M., or Bik. and Survey or Area

At surface NW/SE 1980' FSL 1974' FEL

At proposed prod. zone
NWISE Sec. 26, T9S Rí5E

14. iiÃncein miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately 17.4 miles southwest of Myton, Utah Duchesne UT
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, if any) Approx, isso' fase a 198o-tianit 2,286.43 40 Acres

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft. Approx. 1418' 5940' UTUOO56

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

6485' GL ist Quarter 2006 Appro×imatelysevenmaystomspumortavatease.

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office).
6. Such other site specific infonnation and/or plans as may be requ red by the

authorized officer.

Name (dP nied/O eed) Date

Regulatory Specialist

Approved by (Signahir Name (Printed/Typed) Date

Title Office
As F ger

Application ap i artify the the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any. are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency ofthe United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

*NGW APPROVÆRCHED

FORRECORD
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UNlTED STATES DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
VERNAL FIELD OFFICE

170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Newfield Production Company Location: NWSE, Sec. 26, T9S, R15E
Well No: Ashley Federal 10-26-9-15 Lease No: UTU-66185
API No: 43-013-32903 Agreement: Ashley Unit

Petroleum Engineer: Matt Baker Office: 435-781-4490 Cell: 435-828-4470
Petroleum Engineer: Michael Lee Office: 435-781-4432 Cell: 435-828-7875
Supervisory Petroleum Technician: Jamie Sparger Office: 435-781-4502 Cell: 435-828-3913
Environmental Scientist: Paul Buhler Office: 435-781-4475 Cell: 435-828-4029
Environmental Scientist: Karl Wright Office: 435-781-4484
Natural Resource Specialist: Chris Carusona Office: 435-781-4441
Natural Resource Specialist: Holly Villa Office: 435-781-4404
Natural Resource Specialist: Melissa Hawk Office: 435-781-4476
Natural Resource Specialist: Scott Ackerman Office: 435-781-4437
Natural Resource Specialist: Nathaniel West Office: 435-781-4447
After hours contact number: (435) 781-4513 FAX: (435) 781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR.
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions
of his subcontractors. A copy of the approved APD must be on location during construction, drilling, and
completion operations. This permit is approved for a one-year period. An additional year extension
may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location
(Notify Chris Carusona) and access roads.

Location Completion - Prior to moving on the drilling rig.
(Notify Chris Carusona)

Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)

Casing String & Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Jamie Sparger SPT) cementing all casing strings.

BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure
(Notify Jamie Sparger SPT) tests.

First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production

for more than ninety (90)
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

DRILLING AND CONSTRUCTION

All applicable local, state, and/or federal laws, regulations, and/or statutes must be complied
with.

In accordance with the Migratory Bird Treaty Act ifa nest is found the operator shall suspend all
operations in the immediate area of such discovery until written authorization to proceed is
issued by the authorized officer.

Prior to construction the operator must consult with the U.S. Army Corps of Engineers regarding
compliance with Section 404 of the Clean Water Act.

Construction related trafficshall be restricted to approved routes. Cross-country vehicle travel
shall not be allowed.

Ifadditional erosion occurs during the life of this project, more culverts, low water crossings,
berms, wing ditches or etc. may be needed to control the erosion. The operator shall submit a
proposal to control erosion to the BLM.

The reserve pit shall be double lined with felt and a 12 ml or greater liner.

No vehicle travel, construction or routine maintenance activities shall be performed during
periods when the soil is too wet to adequately support vehicles and/or construction equipment. If
such equipment creates ruts in excess of four inches deep, the soil shall be deemed too wet to
adequately support construction equipment.

The liner is to be cut at the level of the cuttings or treated to prevent the reemergence of the pit
liner and pit material to the surface or its interference with long-term successful re-vegetation.
Any excess liner material removed from the pit is to be disposed of at an authorized disposal
site.

When the reserve pit contains fluids or toxic substances, the operator must ensure that animals
do not ingest or become entrapped in pit fluids.
Drillcuttings and mud shall remain in the reserve pit until DRY. The reserve pit must be free of
oil and other liquid and solid wastes, allowed to dry, be pumped dry, or solidified in-situ prior to
filling. The reserve pit shall not be "squeezed," (filled with soil while still containing fluids) or
"cut"(puncturing the pit liner while stillcontaining fluids to allow pit fluids to drain from the pit).
Prevent fill and stock piles from entering drainages.

CULTURAL AND PALEONTOLOGICAL RESOURCES STIPULATION

Any cultural and/or paleontological resource (historic or prehistoric site or object or fossil)
discovered by the holder, or any person working on his behalf, on public or Federal land shall be
immediately reported to the authorized officer. Holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
authorized officer. An evaluation of the discovery shall be made by the authorized officer to
determine appropriate actions to prevent the loss of significantcultural or scientificvalues. The
holder shall be responsible for the cost of evaluation and a decision as to proper



Page 3 of 9
Well: Ashley Federal 10-26-9-15

5/16/2006

measures shall be made by the authorized officer after consulting with the holder.
The access road shall be crowned and ditched. Flat-bladed roads are NOT allowed.

Notify the Authorized Officer 48 hours prior to surface disturbing activities.

All well facilities not regulated by OSHA shall be painted Olive Black.

Following well plugging and abandonment, the location, access roads, pipelines, and other
facilities shall be reclaimed. All disturbed surfaces shall be reshaped to approximate the original
contour; the top soil respread over the surface; and, the surface revegetated. The surface of
approved staging areas where construction activities did not occur may require disking or
ripping and reseeding.

Noxious weeds and any undesirable plants, as determined by the BLM, shall be controlled by
the operator. The operator shall submit a pesticide use proposal to control weeds if they
develop on the location or access road.

Trees must be removed from the location must be piled separately off location and saved for
final reclamation purposes.

INTERIM RECLAMATION
Where-possible, strip six inches of topsoilfrom the location as shown on the cut sheet. After the
well is completed, the topsoilshall be spread and re-contoured on the location and immediately
seeded with the seed mix below. Topsoil shall not be piled deeper than 2 feet.

Interim Reclamation Seed Mixfor location:
Crested wheat grass Agropryon cristatum 4 lbs/acre

Per Live Seed Total 4 lbs/acre

Certified weed free seed and straw shall be used for final and interim reclamation. The operator
shall submit a receipt with certificationfor the seed and any straw used on location.

The topsoil from the reserve pit should be stripped and piled separately near the reserve pit.
When the reserve pit is closed it should be re-contoured, then the area should be seeded in the
same manner as the topsoil.

There shall be no primary or secondary noxious weeds in the seed mixture.
The above listed seed mixshall be used to seed all unused portions of the pad including the
topsoiland stock piles, and the reserve pits. Re-seeding may be required if the first seeding is
not successful.

The seed shall be drilled or disked into the ground or hand broadcast onto the ground. Planting
depth shall not exceed one-half inch using a seed drill. Ifthe seed is hand broadcast then the
seed mixture shall be doubled and the area raked or chained to cover the seed. Seeding shall
be conducted in fall.

COMPLETION AND PRODUCTION

All Blow back fluids from completion operations shall be contained in such a manner that no oil
reaches the reserve
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During all road building, pad construction, drilling, well completion, producing and abandonment
activities, all gasoline, diesel powered equipment used must be equipped with approved spark
arresters or mufflers.

Production facilities (including dikes) shall be placed on cut and a minimum of 20' from the toe
of the backcut.

Pesticides may not be used to control undesirable woody and herbaceous vegetation, aquatic
plants, insects, rodents, trash fish, etc., without the prior written approval of the BLM. A
request for approval of planned uses of pesticides shall be submitted 4 months prior to the
proposed starting date.

No production pits shall be allowed on the location.

Load outs shall be inside the dike. A drip barrel shall be installed under the end of the loadout
line.

All production facilities, i.e. pump, pump house, storage tanks, oil-water separator, galvanized
dikes, propane tanks, etc. shall be painted with a lusterless color (Olive Black). AIIfacilities
shall be painted within twelve(12) months of installation.

The well location shall be maintained in a clean environmentally friendly manner, using good
house keeping practices.
Equipment not being used for production shall not be stored on the well location.
All oil and chemical barrels shall be labeled and have a spill containment device to protect soils
from possible contamination.

ABANDONED WELL -- FINAL RECLAMATION

A sundry notice shall be submitted to the BLM prior to abandonment, a final reclamation seed
mix shall be designated at the time the sundry is approved.

The cut and fillslopes shall be recontoured to original contours. The entire disturbed area shall
then be back-filled with topsoil,landscaped, seeded and fenced to exclude livestock. The fence
shall remain in place. It shall be removed prior to approval of final abandonment.

The seed shall be drilled or hand broadcast and harrowed into the ground during September of
the year following earthwork for initial or final reclamation. Planting depth shall not exceed one-
half inch using a seed drill. Weed seed free mulch shall also be applied to the planting area
sufficiently to uniformly cover 80% of the seeded area. Hydroseeding and mulching can also be
used, but seeding rates will need to be doubled.

When seeding Artemsia spp or shrubs, broadcast seed and chain.

Final reclamation shall be a stage process:

If invasive or undesirable species are present in the area the location to be reclaimed will be
sprayed with a pesticide in fall preferably October. (pesticide determined by the Vernal Field
Office).

30 days after treatment drill seed the location with 4 lbs/acre Crested
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Once the desired pioneer species has established (2 yrs +) the seeded area shall be sprayed in
a mosaic pattern with the above determined pesticide.

Reseed within 30 days with an approved native final reclamation seed mix.

Final reclamation will be considered complete once desired plants are > 5 plants per square
meter and invasive or un-desirable species are < 100 plants per square meter.

LEASE STIPULATIONS:

UTU-66185
No occupancy or other surface disturbance in Sec. 25; NE, NENW, S2NW, S2 Sec. 26. T. 9
S., R. 15 E., SLM, Utah, will be allowed on slopes in excess of 40 percent, without written
permission from the authorized office of the Bureau of Land Management.

In order to minimizewatershed damage during the period from November 1 to April 30,
exploration, drilling, and other development activity in Sec. 25; NE, NENW, S2NW, S2 Sec.
26; T. 9 S., R. 15 E., SLM, Utah, will be allowed only during dry soil periods, over a snow
cover or frozen ground.

In order to protect big game seasonal wildlifehabitat, exploration, drilling,and other
development activitywillbe allowed only during the period from April 30 to November 1.

Crucial Deer and Elk Winter Range - No surface use December 1 though April
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DOWNHOLE CONDITIONS OF APPROVAL

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL
• None

DRILLINGICOMPLETIONIPRODUCINGOPERATINGSTANDARDS
• There shall be no deviation from the proposed drilling, completion, and/or workover

program as approved. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well. Any changes in
operation must have prior approval from the BLM, Vernal Field Office Petroleum
Engineers.

• The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

• NotifYVernal Field Office Supervisory Petroleum Engineering Technician at least
24 hours in advance of casinq cementinq operations and BOPE & casinq pressure
tests.

• Blowout prevention equipment (BOPE) will remain in use untilthe well is completed or
abandoned. Closing unit controls must remain unobstructed and readily accessible at all
times. Choke manifolds must be located outside of the rig substructure.

• All BOPE components will be inspected daily and those inspections shall be recorded in
the daily drilling report. Components shall be operated and tested as required by
Onshore Oil & Gas Order No. 2 to insure good mechanical working order. All BOPE
pressure tests must be performed by a test pump with a chart recorder and i by the
rig pumps. Test must be reported in the driller's log.

• BOP drills must be initially conducted by each drilling crew within 24 hours of drilling out
from under the surface casing and weekly thereafteras specified in Onshore Oil & Gas
Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set
and cemented in place.

• No aggressivelfresh hard-banded drillpipe shall be used withincasing.

• All shows of fresh water and minerals will be reported and protected. A sample willbe
taken of any water flows and a water analysis furnished the BLM, Vernal Field Office. All
oiland gas shows will be adequately tested for commercial possibilities, reported, and
protected.

• No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended
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without prior approval of the BLM, Vernal Field Office. Ifoperations are to be suspended
for more than 30 days, prior approval of the BLM,Vernal Field Office must be obtained
and notificationgiven before resumption of operations.

• Chronologic drilling progress reports must be filed directly with the BLM, Vernal Field
Office on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers
untilthe well is completed.

• Any change in the program must be approved by the BLM, Vernal Field Office. "Sundry
Notices and Reports on Wells" (Form BLM3160-5) must be filed for all changes of plans
and other operations in accordance with 43 CFR 3162.3-2.

• Emergency approval may be obtained orally, but such approval does not waive the
written report requirement. Any additional construction, reconstruction, or alterations of
facilities, including roads, gathering lines, batteries, etc., which will result in the
disturbance of new ground, willrequire the filing of a suitable plan pursuant to Onshore
Oil &Gas Order No. 1 of 43 CFR 3164.1 and prior approval by the BLM,Vernal Field
Office.

• In accordance with 43 CFR 3162.4-3, this well must be reported on the "Monthly Report
of Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in
which operations commence and continue each month untilthe well is physically
plugged and abandoned. This report shall be filed in duplicate, directly with the Minerals
Management Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-
525-7922 (303) 231-3650 for reporting information.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLMForm 3160-4) willbe submitted not later than 30
days after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all
other surveys or data obtained and compiled during the drilling, workover, and/or
completion operations, will be filed on BLM Form 3160-4. Submit with the well
completion report a geologic report including, at a minimum,formation tops, and a
summary and conclusions. Also include deviation surveys, sample descriptions, strip
logs, core data, drill stem test data, and results of production tests if performed.
Samples (cuttings, fluid, and/or gas) will be submitted only when requested by the BLM,
Vernal Field Office.

• Please submit an electronic copy of all logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM. The cement bond log must be submitted in
raster format (TIF, PDF other).

• All off-lease storage, off-lease measurement, or comminglingon-lease or off-lease will
have prior written approval from the BLM, Vernal Field Office.

• All measurement points shal\ be identified as point of sales or allocation for royalty
determination prior to the installation of facilities.

• Oil and gas meters willbe calibrated in place prior to any de\\veries. The Field



Page 8 of 9
viell: Ashley Federal 10-26-9-15

5/16/2006

Petroleum Engineers willbe provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports will be
submitted to the BLM, Vernal Field Office. AIImeasurement facilities will conform to the
API standards for liquid hydrocarbons and the AGA standards for natural gas
measurement.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be
submitted to the BLM, Vernal Field Officewithin 30 days of installation or first production,
whichever occurs first. Allsite security regulations as specified in Onshore Oil & Gas
Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with Onshore Oil & Gas Order No.
3.

• This APD is approved subject to the requirement that, shall the well be successfully
completed for production, the BLM, Vernal Field office must be notifiedwhen it is placed
in a producing status. Such notificationwill be by written communication and must be
received in this office by not later than the fifth business day following the date on which
the well is placed on production. The notification shall provide, as a minimum, the
following informational items:

• Operator name, address, and telephone number.
• Well name and number.
• Well location (¼¼,Sec., Twn, Rng, and P.M.).
• Date well was placed in a producing status (date of first production for which

royaltywill be paid).
• The nature of the well's production, (i.e., crude oil, or crude oil and casing

head gas, or natural gas and entrained liquid hydrocarbons).
• The Federal or Indian lease prefix and number on which the well is located;

otherwise the non-Federal or non-Indian land category, i.e., State or private.
• Unit agreement and / or participating area name and number, if applicable.
• Communitization agreement number, if applicable.

• Any venting or flaring of gas willbe done in accordance with Notice to Lessees (NTL) 4A
and needs prior approval from Field Office Petroleum Engineers.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL
3A willbe reported to the BLM, Vernal Field Office. Major events as defined in NTL3A,
will be reported verbally within24 hours, followed by a written report within 15 days.
"Other than Major Events" willbe reported in writingwithin 15 days. "Minor Events" will
be reported on the Monthly Report of Operations and Production.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A
permanent disposal method must be approved by this office and in operation prior to the
end of this 90-day period. In order to meet this deadline, an application for the proposed
permanent disposal method shall be submitted a\ong with any necessary water
analyses, as soon as possible, but no later than 45 days after the date of first production.
Any method of disposal which has not been approved prior to the end of the authorized
90-day period will be considered as an incident of Noncompliance and will be grounds
for issuing a shut-in order untilan acceptable manner for disposing of said water
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provided and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field
Office Petroleum Engineers must be notified at least 24 hours in advance of the plugging
of the well, in order that a representative may witness plugging operations. If a well is
suspended or abandoned, all pits must be fenced immediately until they are backfilled.
The "Subsequent Report of Abandonment" (Form BLM 3160-5) must be submitted within
30 days after the actual plugging of the well bore, showing location of plugs, amount of
cement in each, and amount of casing left in hole, and the current status of the surface



DIVISIONOF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: NEWFIELD PRODUCTION COMPANY

Well Name: ASHLEY FED 10-26-9-15

Api No: 43-013-32903 Lease Type: FEDERAL

Section 26 Township 09S Range 15E County DUCHESNE

Drilling Contractor NDSI RIG # NS#1

SPUDDED:
Date 09/19//06

Time 12:30 PM

How DRY

Drilling wi/I Commence:

Reported by JOHNNY DAVIS

Telephone # (435) 823-3610

Date 09/20/06 Signed
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FORM 3160-5 UNITED STATES FORM APPROVED
(September2001) DEPARTMENT OF THE INTERIOR °,

3
BUREAUOF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS NÑ-
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allotteeor Tribe Name

7. If Unit or CA/Agreement,Name and/or

ASHLEY PA A
1. T pe of Well

Oil Well Gu Wen Other 8. Well Name and No.
2. Name of Operator ASHLEY 10-26-9-15

NEWFIELDPRODUCTION COMPANY 9. API Well f lo.
3a. Address Route 3 Box 3630 3b. Phone (include are code) 4301332903

Myton, UT 84052 435.646.3721 10 Field and Pnni nr Exploratory Area
4. Location ofWell (Footage, Sec., T., R., M., or Survey Description) MONUMENTBUTTE

11. County or Parish, State

NWSE Section26 T9S R15E DUCHESNE,UT

12. CHECK APPROPRIATE BOX(ES) TO INIDICATE NATURE OF NOTICE, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen Q Production(Start/Resume) O Water Shut-Off
Notice of Intent O Aiter casins O Fracture Treat Q Reclamation Q WeHIntegrity

O SubsequentReport Q Casing Repair Q New Construction Q Recomplete Other
O Change Plans O Plug & Abandon Q Temporarily Abandon Spud Notice

Final Abandonment Q Convert to O Plug Back O Water Disposal

13. DescribeProposedor CompletedOperation(clearly state all pertinent details, includingestimated startingdate of any proposed work and approximatedurationthereof. If the
proposal is to deependirectionallyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach the
Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent repons shall be filed within 30 days following completion
of the involvedoperations. Ifthe operationresults in a multiple completion or recompletion in a new interval,a Form 3160-4 shall be filed once testing has been completed.
Final AbandonmentNoticesshall be filed only after all requirements, including reclamation,have been completed,and the operator has determined that the site is ready for final
inspection.)

On 9-19-06 MIRUNDSI spud rig #1. Drill 320' of 12 1/4" hole with air mist. TIH Wl7 Jt's 8 5/8" J-55 24# csgn. Set @322.06'. On
9-22-06 Cement with 160 sks of Class "G" w/ 2% CaCL+ 1/4# Cello Flake. Mixed @15.8 ppg> 1.17 cf/sk yeild. Retumed 5bbls
cement to pit.

I hereby certify that the foregoingis true and Title
enr rect (Printed/ Typed)

Sig
thnr

o
rilli/ng F6oreman

Approvedbv Title Date
Conditions of approval,if any, am attached. Approval of this notice does not warrant or
certify that the applicantholds legalor equitable title to those rights in the subject lease Office
which would entitle the applicantto conduct operations thereon.

Title 18 U.S.C.Section 1001 and Title 43 U.S.C. Section 1212,make it a crime for any person knowinglyand willfully to make to any department or agenev of
States anv false 6etitiousand flaudulentstatementsor renresentations as to anv matter within its iurisdiction RECE3
(Instructionson reverse)

SEP2 6 2006

DN.OF0\L,GAS&



FORM 3160-5 UNITED STATES FORM APPROVED
(September2001) DEPARTMENT OF THE INTERIOR g°,M o. M310

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS f)¶Q /g joLDo not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe ame.

7. If Unit or CA/Agreement, Name and/or

1 TypeofWell ASHLEYPAA
RECEIVEDOil Well Gm Wen Other 8. Well Name and No.

2. Name of Operator ASHLEY 10-26-9-15 ) 3NEWFIELD PRODUCTION COMPANY
9. API Well No.3a. Address Route 3 Box 3630 3b. Phone (include are code) 4301332903 (W OFDIL,CAD&MIN)Myton,UT 84052 435 646 3721 10 Field and Pool or Explorntnrv Area NG

4. Locationof Well (Footage, Sec., T., R., M, or SurveyDescription) MONUMENTBUTTE
11. County or Parish, State

NWSE Section26 T9S RI5E
DUCHESNE, UT

12. CHECK APPROPRIATE BOX(ES) TO INIDICATE NATURE OF NOTICE, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen Q Production(Start/Resume) O Water Shut-OffO Notice of Intent O Alter Casing Q Fracture Treat Q Reclamation O Wen Integrity
SubsequentReport Q Casing Repair Q New Construction Q Recomplete Other

O Change Plans O Plug & Abandon Q TemporarilyAbandon Weekly Status Report
Final Abandonment Q Convert to O Plug Back O Water Disposal

l 3. DescribeProposed or CompletedOperation (clearly state all pertinent details, includingestimated starting date of any proposed work and approximateduration thereof. If the
proposal is to deependirectionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depthsof all pertinent markers and zones. Attach the
Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequentreports shall be filed within 30 days following completion
ofthe involvedoperations. Ifthe operation results in a multiple completionor mcompletion in a new interval, a Form 3160-4shall be filed once testing has been completed.
Final Abandonment Noticesshall be filed only after all requirements, including reclamation, have been completed, and the operatorhas determined that the site is ready for final
inspection.)

On 10/206 MIRUNCSI Rig #1. Set all equipment.Pressure test Kelly, TIW, Choke manifold,& Bop's to 2,000 psi. Test 8.625
csgn to 1,500 psi. Vernal BLMfield, & Roosevelt DOGM office was notifed of test. PU BHA and tag cement @275'. Drillout
cement & shoe. Drilla 7.875 hole with fresh water to a depth of 5940'. Lay down drillstring & BHA. Open hole log w/ Dig/SP/GR
log's TD to surface. PU & TIH with Guide shoe, shoe jt, float collar, 133 jt's of 5.5 J-55, 15.5# csgn. Set @5923' I KB. Cement
with350 sks cement mixed@11.0 ppg & 3.43 yld. Then 400 sks cement mixed @14.4 ppg & 1.24 yld. Returned 35 bbls of
cement to reserve pit. Nipple down Bop's. Drop slips @80,000 #'s tension. Release rig @12:30 AM on 10/9/06.

I herebycertify that the foregoing is true and Title
correct (Printed/ Typed)

½tin Cnim . Drilling Foreman
Signature Date

. ///fg'y 2 /gg ) 10/11/2006

Annrovedby Title Date
Conditionsof approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicantholds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct oÿerations thereon.

Title 18 U.S.C.Section 1001 and Title 43 U.S.C. Section 1212,make it a crime for any person knowinglyand willfully to make to any department or agency of the United
Statesanv false. fictitiousand fraudulent statements or reoresentations as to anv matter within its iurisdiction
(Instructionson



NEWFIELD PRODUCTION COMPANY - CASING & CEMENT REPORT

5 1/2" CASING SET AT 5923.97
Fit clIr@ 5904.64

LASTCASING 8 5/8" SET AT 322' OPERATOR Newfield Production Company
DATUM 12' KB WELL Ashley Federal 10-26-9-15

DATUMTO CUT OFF CASING 12' FIELD/PROSPECT Monument Butte

DATUMTO BRADENHEADFLANGE CONTRACTOR & RIG# NDSI # 1

TD DRILLER 5940' Loggers 5929'

HOLE SIZE 7 7/8"

LOG OF CASINGSTRING:

PIECES OD ITEM- MAKE- DESCRIPTION WT / FT GRD THREAD CONDT LENGTH

Landing Jt 14

Short Jt 5.88 g 3967'

135 5 1/2" ETC LT & C casing 15.5# J-55 8rd A 5904.64

0.65

1 5 1/2" ETC LT&Ccsg 15.5# J-55 8rd A 20.08

GUIDE shoe 8rd A 0.6

CASING INVENTORYBAL. FEET JTS TOTALLENGTHOF STRING 5925.97

TOTAL LENGTHOF STRING 5925.97 136 LESS CUT OFF PIECE 14

LESS NON CSG. ITEMS 15.25 PLUS DATUMTO T/CUT OFF CSG
PLUS FULLJTS. LEFTOUT 310.37 7 CASINGSET DEPTH 5923.97

TOTAL 6221.09 143 -

TOTALCSG. DEL.(WIOTHRDS) 6221.09 143 COMPARE

TIMING 1ST STAGE 2nd STAGE

BEGIN RUN CSG. 10/8/2006 2:00 PM GOOD CIRC THRU JOB Yes

CSG. IN HOLE 10/8/2006 5:00 PM Bbis CMT CIRC TO SURFACE 25 bbls

BEGIN CIRC 10/8/2006 5:00 PM RECIPROCATED PIPE FOR THRUSTROKE

BEGIN PUMP CMT 10/8/2006 6:45 PM DID BACK PRES. VALVE HOLD 7 Yes

BEGIN DSPL. CMT 10/8/2006 19:48 BUMPEDPLUGTO 2250 PSI

PLUG DOWN 10/8/2006 20:08
CEMENT USED CEMENT COMPANY- B. A.
STAGE # SX CEMENT TYPE &ADDITIVES

1 350 Premlite IIw/ 10% gel+ 3 % KCL,5#'s Isk CSE + 2# sk/kolseal + 1/2#'s/sk Cello Flake

mixed g 11.0 ppg W / 3.43 cf/sk yield
2 400 50/50 poz W/ 2% Gel + 3% KCL, .5%EC1,1/4# sk C.F. 2% gel. 3% SM mixed @ 14.4 ppg W/ 1.24 YLD

CENTRALIZER &SCRATCHER PLACEMENT SHOW MAKE& SPACING

Centralizers - Middle first, topsecond &third.Then every thirdcollar for a totalof 20.

COMPANY REPRESENTATIVE Justin Crum DATE





STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

5. LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS AND MINING USA UTU-66185

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this formfor proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged
7. UNIT or CA AGREEMENT NAME:

wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. ASHLEY PA A

1. TYPE OF WELL:
OIL WELL GAS WELL 0 OTHER

L

A

LHLLNEAY

F L 10-26-9-15

2. NAME OF OPERATOR: 9. API NUMBER:

NEWFIELD PRODUCTION COMPANY 4301332903
3. ADDRESSOF OPERATOR: PHONENUMBER 10. FIELD AND POOL,OR WILDCAT:

Route 3 Box 3630 crrY Myton STATE UT ZIP 84052 435.646.3721 MONUMENT BUTTE
4. LOCATION OF WELL:

FOOTAGES AT SURFACE: 1080 FSL 1974 FEL COUbifY: DUCHESNE

OTRIOTR. SECTION.TOWNSHIP.RANGE.MERIDIAN: NWSE, 26, T9S, R15E STATE: UT

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN O REPERFORATECURRENTFORMATIONO NOTICE OF INTENT
(Submit in Duplicate> O ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will O CASING REPAIR O NEW CONSTRUCTION O TEMPORARITLY ABANDON

O CHANGETO PREVIOUSPLANS OPERATOR CHANGE O TUBINGREPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLAIR

SUBSEOUENT REPORT O CHANGEWELL NAME PLUGBACK O WATER DISPOSAL
(Submit Original FormOnly)

CHANGE WELL STATUS PRODUCTION (START/STOP) WATER SHUT-OFF

Date of Work Completion: O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER: - Weekly Status Report

11/10/2006 Q CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Status report for timeperiod 10/23/06 - 11/02/06

Subject well had completion procedures intiated in the Green River formation on 10-23-06 without the use of a service rig over the well.
A cement bond log was run and a total of five Green River intervals were perforated and hydraulically fracture treated with 20/40 mesh
sand. Perforated intervals are as follows: Stage #1 (5472'-5481'); Stage #2 (5328'-5342');Stage #3 (5181'-5197'); Stage #4
(4702'-4716'); Stage #5 (4494'-4503'). AIIperforations, were 4 JSPF. Composite flow-through frac plugs were used between stages.
Fracs were flowed back throughchokes. A service rig was moved over the well on 10-31-2006. Bridge plugs were drilled out and well
was cleaned to 5899'. Zones were swab tested for sand cleanup. A new 1 1/2" bore rod pump was run in well on sucker rods. Well
was placed on production via rod pump on 11-02-2006.

NAME (PLEASEP1UNT ntr a TrfLE Production Clerk

I I

(Tltis space for State u only) RECEivED

NOVi §



FORM 3160-4 SUBMIT IN DUPLICATE* FORM APPROVED
(July 1992) (See other in- OMB NO. 1004-0137

UNITED STATES **r"°"°"'°"* Expires: February28,1995
reverse side)

DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAU OF LANDMANAGEMENT UTU-66185

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* 6.IFINDIAN,ALLOTTEENORTRIBENAME

la. TYPE OF WORK 7. UNIT AGREEMENT NAME

w
LLL SLL DRY Other Ashley

lb. TYPE OF WELL
8. FARM OR LEASE NAME, WELL NO.

NEW WORK PLUG DIFF
WELL OVER DEEPEN BACK RESVR. Other Ashley Federal 10-26-9-15

2. NAME OF OPERATOR 9. WELL NO.

Newfield Exploration Company 43-013-32903
3. ADDRESS AND TELEPHONE NO. 10. FIELD AND POOL OR WILDCAT

1401 17th St. Suite 1000 Denver, CO 80202 MonumentButte
4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements.') I1. SEC., T., R., M., OR BLOCK AND SURVEY

At Surface 1980' FSL & 1974' FEL(NW/SE) Sec. 26, T9S, R15E OR AREA

At top prod. Interval reported below Sec. 26, T9S, R15E

At total depth 14. API NO. DATE ISSUED 12. COUNTY OR PARISH 13. STATE

43-013-32903 09/19/05 Duchesne UT
15. DATE SPUDDED 16.DATE T.D. REACHED 17. DATE COMPL. (Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD

09/19/06 10/07/06 11/02/06 6485' GL 6497' KB
20. TOTAL DEPTH, MD & TVD 21. PLUG BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

HOW MANY* DRILLED BY

5935' 5899' --> X
24. PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

Green River 4494'-5481'
SURVEY MADE

No
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED

Dual Induction Guard, SP, Compensated Density, Compensated Neutron, GR, Caliper, Cement Bond Log No
23. CASING RECORD (Report all strings set in well)

CASING SlZE/GRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED

8-b/8" - J-bb 24# 322' 12-1/4" To surface with 160 sx Class "G" cmt
b-1/2"- J-bb i b.b# 6924' |-lia" 350 sx Premlite IIand 400 sx 50/50 Poz

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-//8" EDI (a), IA@

bb/1' b440'
31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL SIZE SPF/NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

(CP1) 5472'-5481 .46" 9/36 5472'-5481' Frac w/ 24,622#20/40 sand in 328 bbis fluid

(LODC) 5328'-5342·
.43" 4/56 5328'-5342' Frac w/ 36,161#20/40 sand in 429 bbis fluid

(LODC) 5181'-5197' .43" 4/64 5181'-5197' Frac w/ 34,702#20/40 sand in 387 bbis fluid

(B1) 4702'-4716' .43" 4/56 4702'-4716' Frac w/ 90,207#20/40 sand in 670 bbis fluid

(D1) 4494'-4503' .43" 4/36 4494'-4503' Frac w/ 20,438#20/40s and in 285 bbis fluid

33.* PRODUC" ION

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping-size and type of pump) WELL STATUS (Producing or shut-in)

11/02/06 2-1/2" x 1-1/2" x 10'x 14' RHAC SM Plunger Pump PRODUCING
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBLS. GAS--MCF. WATER--BBL GAS-OIL RATIO

10 day ave
TEST PERK)D

9 5 46 556
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS--MCF. _1 E OIL GRAVITY-API(CORR.)

24-HOUR RATE RE E
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) WITNESSED BY

Sold &Used for Fuel "

35. LISTOFATTACHMENTS

y cyQL GAS&MlN\NG

36. I hereby certify th he for oing a hed information is complete and correct as determined from all available records

SIGNED TITLE Production Clerk DATE 11/17/2006

Je ri Park JP

*(See Instructions and Spaces for Additional Data on Reverse Side)
Title 18 U.S. 1001,makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements or mposentations as to any matter within its
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office a MERICA
P.O. Box 45155

Salt Lake City, UT 84145-0155
http://www.bim.gov

IN REPLY REFER TO: FEB02 2007
3U1T

22 RECElVED

Newfield Exploration Company FEB07 2007
Attn: Laurie Deseau

DIV.0FOIL,GAS&MINING1401 Seventeenth Street, Suite 1000
Denver, CO 80202

Re: 1st Revision Consolidated
Green River Formation PA "A,B"
Ashley Unit
Duchesne County, Utah

The 1st Revision of the Consolidated Green River Formation "A,B" Ashley Unit, CRS UTU73520C, is
hereby approved effective as of October 1, 2006, pursuant to Section 11 of the Ashley Unit
Agreement, Duchesne County, Utah.

The 1st Revision of the Consolidated Green River Formation PA "A, B" results in a Participating Area
of 7,350.49 acres, and is based upon the completion of the following wells as being capable of
producing unitized substances in paying quantities:

15-24 43-013-32943 SWSE, 24-98-15E UTUO2458
16-24 43-013-32944 SESE, 24-98-15E UTUO2458
16-27 43-013-32881 SESE, 27-98-15E UTU66185
14-26 43-013-32907 SESW, 26-98-15E UTU66185
13-26 43-013-32906 SWSW, 26-98-15E UTU66185
15-26 43-013-32908 SWSE, 26-9S-15E UTU66185
11-26 43-013-32904 NESW, 26-98-15E UTU66185
3-25 43-013-32945 NENW, 25-9S-15E UTU66185

10-26 43-013-32903 NWSE, 26-98-15E UTU66185
6-25 43-013-32946 SENW, 25-98-15E UTU66185
9-26 43-013-32902 NESE, 26-9S-15E UTU66185
5-25 43-013-32885 SWNW, 25-9S-15E UTU66185
2-25 43-013-32883 NWNE, 25, 9S-15E UTU66185

11-25 43-013-32965 g ¡p NWSW, 26, 9S-15E UTU66185
9-25 43-013-32948 NESE, 25, 9S-15E UTU66185

15-25 43-013-32950 SWSE, 25, 9S-15E



Copies of the approved request are being distributed to the appropriate agencies and one copy is
returned herewith. Please advise all interested parties of the approval of the 1st Revision of the
Consolidated Green River PA "A, B", Ashley Unit.

Sincerely,

/s/Douglas F. Cook

Douglas F. Cook
Chief, Branch of Fluid Minerals

bcc: Division of Oil, Gas & Mining
SITLA
Ashley Unitw/enclosure
MMS - Data Management Division (Attn: James Sykes)
Field Manager - Vernal w/enclosure
Agr. Sec. Chron.
Central Files

CSeare:cs (01/31/06)Ashley Consolidated PA NA,
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